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    AUDITING 

Date: December 16, 2019 

To: Members of the Audit Committee 

From: Drew Harmon, Municipal Auditor 

Subject: Revenue Analyses 

 
The Auditing department prepared the attached analyses for the City’s Revenue Team from 
publicly available data. We thought that the Committee might find the data interesting as it 
provides a historical and comparative view of sales tax revenues and housing values.   
 
 
Attachments: 

- Sales Tax Revenue Analysis December 2019 
- Real Estate Analysis December 2019 



Sales Tax Revenue 
Analysis
DECEMBER 2019



Data Sources

 Data regarding historical taxable sales for Virginia localities, including the City of 
Roanoke, was obtained from the Weldon Cooper Center for Public Service
 https://ceps.coopercenter.org/taxable-sales

 Weldon Cooper compiles sales tax return data based upon information 
provided by the Virginia Department of Taxation.
 Figures show sales taxes filed with the state, by locality, and broken out amongst the 

various NAICS Sectors

 NAICS Sector information is published by the US Census Bureau

 NAICS is the standard used by Federal statistical agencies in classifying businesses for 
analyzing and publishing US Business economic data

 https://www.census.gov/eos/www/naics/

 Population data, used for per-capita taxable sales calculations, is also published 
by Weldon Cooper’s Demographic Research Group
 https://demographics.coopercenter.org/virginia-population-estimates



Local and Regional Trend 
Comparisons



10-Year Overall Receipts Trend
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10 Year Sales Tax Base Growth 
Neighboring Localities

Botetourt County Franklin County

Montgomery County Roanoke County

Salem City Roanoke City

 Compared with neighboring 
localities, Roanoke City lags 
behind since 2008
 In 2018 Roanoke City finally 

surpassed sales tax receipts 
recorded in 2008.

 Other localities saw dips in receipts 
but by 2013 had returned to their 
2008 levels

 Most significant growth in 
Botetourt and City of Salem
 1.23x their 2008 receipt level



10-Year Overall Receipt Trend
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10 Year Sales Tax Base Growth 
Regional Cities

Roanoke Lynchburg Danville

Charlottesville Richmond

 Other Cities in region showing 
stronger sales tax growth than 
Roanoke City.
 Growth for these cities overall not 

as strong as other localities 
neighboring Roanoke City

 Can see recession took a larger 
toll on sales tax initially for Roanoke 
City
 Recovery has been slower since

 2017 to 2018 showed a substantial 
jump – from .95 of 2008 sales tax 
levels to level with 2008 (5% jump)



Taxable Sales per 
Capita
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Taxable Sales per Capita - Neighbors

Roanoke City generate more 
on a per-capita basis gross 
taxable sales than other 
neighboring localities.
- Exception: City of Salem

Rural areas can be expected 
to have less receipts per 
capita, thus being more 
reliant upon property tax base 
for revenue.



Taxable Sales per 
Capita
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Taxable Sales per Capita 
- Regional Cities

Roanoke overall is comparable to 
other cities in the region in terms of 
sales tax receipts per capita
- Outlier is Richmond – less in 

taxable sales per capita – likely 
due to larger presence of 
suburban shopping outside city 
boundaries

This is despite growth not being as 
strong since 2008
Sales tax remains an important 
revenue base for Roanoke City












